Global Markets Rally as US and
European Stocks Extend Weekly Gains;

Key Economic Data to Shape Investor
Sentiment Next Week.
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The US and European stock markets closed higher as they continued their streak of positive weekly
returns. Gains are broad-based, with most sectors showing early strength, led by technology,
industrials, and energy. Asian markets delivered mixed results overnight, while European indices are
mostly higher, buoyed by a eurozone inflation report that came in below expectations.

Bond yields closed lower to end the week, with the 10-year US Treasury yield closing at 4.18% and the
2-year closed at 4.13%. In the commodities market, oil prices are climbing, with WTl crude hovering
just above $69 per barrel, while gold has risen approximately 0.6%.

The month of November was one of the strongest in 2024, the Dow Jones even traded over 45,000 in
the session, and while it failed to close at that level, results for the month were a November to
remember; Let's look at the results:

Dow Jones rose 7.54%

S&P 500 rose 5.73%

Nasdaq Composite rose 6.21%

Birling Puerto Rico Stock Index rose 11.30%
Birling US Bank Index rose 14.42%.

These performances mark some of the most robust monthly increases in recent history. For instance,
the DJIA's 7.54% rise is its best monthly performance since November 2023, when it gained 7.5%.

Similarly, the S&P 500's 5.73% increase is among its top monthly gains, comparable to the 5.6% rise in
November 2022.

The Birling Puerto Rico Stock Index's 11.30% surge and the Birling US Bank Index's 14.42% jump are
particularly noteworthy, indicating solid performances in these sectors. These indices have shown
significant growth in the past.

Overall, November 2024 stands out as a remarkable month for the markets, with performances
paralleling some of the best months in recent history.

A Packed Economic Calendar Ahead

The upcoming week will provide critical insights into the US economy, including the ISM
manufacturing and services PMI readings and Friday’s nonfarm payroll report for November. The ISM
Manufacturing PMl is projected to rise to 48, indicating improvement but still contractionary territory
(below 50), while the ISM Services PMI is expected to hold firmly in expansion at 55.4.
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On the labor front, nonfarm payrolls are forecasted to climb by 200,000, a sharp rebound from
October’s modest 12,000 gain, affected by disruptions such as the Boeing machinist strike and
hurricanes Helene and Milton. Meanwhile, the unemployment rate is expected to drop slightly to 4.2%
from 4.1% the previous month. The labor market resilience is expected to sustain consumer spending
and support economic growth into the new year.

Stocks on Strong Ground Entering December
As December begins, equity markets remain robust, with the S&P 500 boasting a year-to-date return
of over 27%, including dividends.

These gains reflect broad participation across sectors, with all except healthcare advancing by at
least 11% in 2024. S&P 500 earnings are also on track to grow at a solid 9% pace this year, a notable
improvement from the less than 1% growth seen in 2023.

December has historically been a favorable month for equities, with the S&P 500 delivering average
returns of 1.7% and finishing positive 76% of the time since 1970. While past performance doesn’t
guarantee future results, this seasonal strength offers reason for optimism as investors approach the
close of 2024.

Key Economic Data:

Canada Real GDP QoQ: fell to 1.03%, compared to 2.21% last quarter.

Germany Real Retail Sales YoY: rose to 3.60%, compared to 1.40% last month.

Germany Unemployment Rate: fell to 5.90%, compared to 6.00% last month.

Japan Housing Starts YoY: fell by -2.93%, compared to -0.57% last month.

China PMI: rose to 50.10, up from 49.80 last month, increasing 0.60%.

China Non-Manufacturing PMI: rose to 50.20, up from 50.00 last month, increasing 0.40%.

Eurozone Summary:

e Stoxx 600: Closed at 510.25, up 2.95 points or 0.58%.
e FTSE 100: Closed at 8,287.30, up 6.08 points or 0.07%.
e DAX Index: Closed at 19,626.45, up 200.78 points or 1.03%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 44,910.65, up 188.59 points or 0.42%.

S&P 500: closed at 6.032.38, up 33.64 points or 0.56%.

Nasdaq Composite: closed at 19,218.17, up 157.64 points or 0.83%.

Birling Capital Puerto Rico Stock Index: closed at 3,219.18, down 19.24 points or 0.49%.
Birling Capital U.S. Bank Stock Index: closed at 6,590.82, up 3.08 points or 0.05%.

U.S. Treasury 10-year note: closed 4.18%.

U.S. Treasury 2-year note: closed 4.13%.
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Desempolvan reformas
para la economia islena

Ante las proyecciones poco reales de crecimiento,
proponen una agenda de transformacién econémica

EFRAIN MONTALBAN RIS

efrsin montabangimedia.com

Dentro del marco del modelo de libertad
economica, el presidente y principal ofi-
cial ejecutivo (CEQ, en inglés} de Birling
Capital Advisors. LLC, Francisco Rodri-
guez Castro, insistio en que Puerto Rico
debe iniciar un proceso de transformacion
economica que fomente la creacion de
NUEVAS empresas.

Menos dependencia de fondos federales,
implementar un sistema de permisos au-
tomaticos y transformar la infraestructura
industrial son solo algunas de las reco-
mendaciones que. segun Rodriguez Cas-
tro, permitirian un crecimiento mas mar-
cado en el Producto Interno Bruto (PIB).

“Estamos repartiendo pobreza en vez de
repartir riquezas y eso es inaceptable”, se-

fialé Rodriguez Castro haciendo referencia
a diversas cortapisas de parte del gobierno
para aguellas personas que desean em-
prender, lo que fomenta una economia
informal.

De acuerdo con estimados de la Junta de
Planificacidn, la economia de Puerto Rico,
medida por el PIB, habria crecido en 2.8%
durante el ano fiscal 2024 y aproxima-
damente 14% en este afo fiscal. Sin em-
bargp, la prevision de Birling Capital, aun-
que positiva, es menor: 1.5% ¥ L.2%, res-
pectivamente.

“Encuentro un pooo imposible que (la
economia de} Puerto Rico crezea en 2.8%
cuando el crecimiento para el pasado ano
fue de 0%, €so seria un crecimiento de
300%. especificamente porque el creci-
miento se basa en el despliegue de fondos

federales”, argumentd Rodriguez Castro.

Otro factor para la prevision menos op-
timista del financiero es que por siete me-
ses consacutives el Indice de Actividad
Economica (IAE), del Banco de Desarrollo
Economico {BDE}, ha registrado nimeros
negativos, ubicindose en octubre pasado
en -L20%.

Como parte de la agenda propuesta para
los préximoes cuatro anos, Rodriguez Castro
recomendo crear y promulgar un programa
de Eficiencia, Libertad Economica, Valor y
Excelencia {Elevé), al tiempo que se im-
plemente un plan a largo plazo para la sos-
tenibilidad de la deuda pablica con la crea:
c3on de una junta de ciudadanos para evitar
otra quisbra en kas finanzas pablicas.

“Necesitamos desesperadamente una
agenda estructural, una reforma estruc-
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tural. Tenemos que olvidarnes un poco de
los fondos federales y empezar a pensaren
las cosas que podemos hacer y arreglar
nosotros mismos y. entonces, podremoes
utilzar ese dinero adecuadamente”, dijo el
pressdente de Birling Capital.

“Me parece que los politicos estan lu-
chando mas con (la Ley) Promesa que ha-
ciendo su trabajo”, menciond.

La agenda de transformacion detras de
Elevé hacia el 2028 incluye reformas con-
tributivas, regulatorias y laborales, asi co-
mo la liberacién del comercio, fomentar la
irversion en infraestructura. encaminar
una transformacion digital y establecer un
sistema de permisos automatico, que se
estima crearia uncs 50,000 Negocios en
cuatro anos.

La implementacion de tales iniciativas
tendria un impacto, en el corto plazo (entre
tres y cineo afos), de un crecimiento eco-
nomico anual de 4.23% 0 unos $24,610 mi-
llones en el PIB. Mientras. a largo plazo,
tendria un impacto de 3.03% de crecimien-
to econdmico anual o unos $37,250 mi-
llones en el PIB, detalld Rodriguez Castro.

La presentacion sobre las proyecciones
economicas Jocales, de Estados Unidos y
globales se dieron en medio de un almuer-
zo de la Asociacion de Hoteles y Turismo.
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